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STATE OF UTAH FORM 3

DEPARTMENT OF NATURALRESOURCES
DIVIS10NOF OIL, GAS AND MINING AMENDEDREPORT

(highlight changes)

5. MINERALLEASE NO: 6. SURFACE:

APPLICATION FOR PERMIT TO DRILL UTU 27403 Federal

1A. TYPE OFWORK: DRILL REENTER DEEPEN
7. IF INDIAN,ALLOTTEEOR TRIBE NAME:

B. TYPE OF WELL: OIL GAS OTHER SINGLE ZONE 2 MULTIPLEZONE
8. UNITor CA AGREEMENT NAME:

2. NAMEOF OPERATOR: 9. WELL NAMEand NUMBER:

Running Foxes Petroleum, Inc. Cisco 30-9-4
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

7060 B S. Tucson Way civv Centennial CO zi, 80112 (720) 889-0510 Gpeater Cisco
4. LOCATIONOF WELL (FOOTAGES) . QTR/QTR, SECTION, TOWNSHIP, RANGE,le47¾5~¾ (39-OIVLŸ MERIDIAN:

AT SURFACE: 1485' fs! & 500' fel NE SE gggj 79/ af NESE 30 20S 24E
AT PROPOSED PRODUCINGZONE: Same as above I ¯/Ô

( Ë9
14. DISTANCE IN MILESAND DIRECTION FROMNEAREST TOWNOR POST OFFICE: 12. COUNTY: 13. STATE:

7 miles to the Northeast of the town of Cisco, Utah Grand
UTAH

15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE(FEET) 16. NUMBEROF ACRES IN LEASE: 17. N JMBEROF ACRES ASSIGNED TO THIS WELL:

500 ft. 599.52 Acres 40 Acres
18. DISTANCE TO NEAREST WELL(D ILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPUED FOR) ON THIS LEASE (F T)

2675 ft. 1,320 UTB 000207
21. ELEVATIONS(SHOW WHETHER DF, R GR, ETC.): 22. APPROXIMAT E WORK WILLSTART: 23. ESTIMATED DURATION:

244462' GL

PROPOSED C

3/1/200

ENTING PROGRAM

21 days

SIZE OF HOLE CASING SIZE, GRADE, AND WEIGH ER FOOT SETTIN D CEMENT TYPE, QUANTITY,YIELD,AND SLURRY WEIGHT

See Attached A G

25. ATTA

VERIFY THE FOLLOWINGARE ATTAC N ACCORDANCE WITHTHE UTAHOIL AND GAS CONSERVATIONGENERAL RULES:

90 WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILUNG PLAN

EVIDENCE OF DIVISIONOF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THANTHE LEASE OWNER

NAME(PLEASE PRINT) Neil TITLE Geologist

SIGNATURE DATE

(This space for State use only)

RECElVED

API NUMBERASSIGNED: APPROVAL: FEB02 2007
DIV.0FOlL,GAS&MINING

(11/2001) (See Instructions on Reverse
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 02/02/2007 API NO. ASSIGNED: 43-019-31530

WELL NAME: CISCO 30-9-4

OPERATOR: RUNNING FOXES ( N2195 ) PHONE NUMBER: 720-889-0510

CONTACT: NEIL SHARP

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NESE 30 2005 240E Tech Review Initials Date
SURFACE: 19 Û FSL 0500 FEL

BOTTOM: 1§ Û FSL 0500 FEL Engineering

COUNTY: GRAND Geology
LATITUDE: 39.03446 LONGITUDE: -109.2959

UTM SURF EASTINGS:647495 NORTHINGS:4321791 Surface

FIELD NAME: GREATER CISCO ( 205 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU 27403 PROPOSED FORMATION: ENRD

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3.

Bond: Fed[1] Ind[] Sta[] Fee[]
Unit:

(No. UTB 000207 )
Potash (Y/N)

R649-3-2. General

Ai Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920'Between Wells

st' Water Permit R649-3-3. Exception

(No. MUNICIPAL ) p/' Drilling Unit
it] RDCC Review (Y/N)

(Date: )
Board Cause No:
Eff Date: /}

Ra Fee Surf Agreement (Y/N) Siting: | g a

¡Qg Intent to Commingle (Y/N) #0b'(VLW y
'

R649-3-11. Directional Drill

COMMENTS:



UTE-FEDERAL FEDERAI. I

10-192024-48 x

T2OS R23E T2OS R24E

STAVA 30-81

MARIIIA I 2302
CISCO 30-1-4

I

MtRllit4 MARTHA5

CISCO 30-8- I

I

FEDERA

FEDERAI.

CISCO
30 9-4

GREATER CISCO FIELD
CAUSE:101-16(B) I 9-26-1979

HDIRAI 10-88X

HARRISON FED SO I
PUMPELI.Y-5TAVA 3048

PUMPERIY-STAVA UFI 31 Si
PUMPE11Y- HARRISONFED 3H
5TAVA 31-21 PUMPEKIY-STAVA 31-81X

HARR1SON FED 3HA

OPERATOR: RUNNING FOXESPETRO (N2195)

SEC: 30 T.20S R. 24E

FIELD: GREATER CISCO (205)

COUNTY: GRAND

CAUSE: 102-16(B) / 9-26-1979 Wells Status
gigo¶=GOEN Utah OilGas and Mining

X LOCATION ABANDONED
e NEW LOCATION N

Field Status Unit Status * PLUGGED & ABANDONED
ABANDONED EXPLORATORY 4 PRODUCING GAS
ACTIVE N

PS LRAGE e OD IN OIL

COMBINED NF SECONDARY
. SHUT-IN OIL W E

INACTIVE NDING
p( TEMP. ABANDONED

PROPOSED o TEST WELL

RM N TED THERML A WATER INJECTION S
PP OIL g WATER SUPPLY PREPARED BY: DIANA MASON
SECONDARY pf WATER DISPOSAL DATE:9-FEBRUARY-2007
TERMINATED , 7.



STATE OF UTAH FORM 3
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING AMENDEDREPORT O
(highlight changes)

5. MINERALLEASE NO: 6. SURFAÇE:

APPLICATION FOR PERMIT TO DRILL UTU 27403 Federal

1A. TYPE OF WORK: DRILL REENTER DEEPEN
7. IF INDIAN,ALLOTTEEOR TRIBE NAME:

B. TYPE OF WELL: OIL GAS OTHER SINGLEZONE MULTIPLEZONE
8. UNITor CA AGREEMENT NAME:

2. NAMEOF OPERATOR: 9. WELL NAMEand NUMBER:

Running Foxes Petroleum, Inc. Cisco 30-9-4
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

7060 B S. Tucson Way crry Centennial STATE CO ZIP 80112 (720) 889-0510 Greater Cisco
4. LOCATIONOF WELL(FOOTAGES) 11. QTRIQTR. SECTION, TOWNSHIP, RANGE,

MERIDIAN:

AT SURFACE: 1520' fs! & 500' fel NE SE 3 g0g NESE 30 20S 24E
AT PROPOSED PRODUCING ZONE: Same as above -

14. DISTANCE IN MILESAND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

7 miles to the Northeast of the town of Cisco, Utah Grand UTAH

15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBEROF ACRES IN LEASE: 17. NJMBER OF ACRES ASSIGNED TO THIS WELL:

500 ft. 599.52 Acres 40 Acres

18. DISTANCE TO NEAREST WELL (DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)

2669 ft. 1,320 UTB 000207
21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATEDATEWORK WILLSTART: 23. ESTlMATED DURATION:

4462' GL 3/1/2007 21 days

24. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY,YIELD,AND SLURRY WEIGHT

See Attached A thru G

25. ATTACHMENTS

VERIFY THE FOLLOWINGARE ATTACHED INACCORDANCE WITH THE UTAHOIL AND GAS CONSERVATIONGENERAL RULES:

WELL PLATOR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

EVIDENCE OF DIVISIONOF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THANTHE LEASE OWNER

NAME (PLEASE PRINT) Neil D. Sharp TITLE Geologist

SIGNATURE I ATE ÔÒ

(This space for State use oni

UtahDivisionof
Oil,Gas and Minin9 RECEIVED

API NUMBERASSIGNED: APPROVAL:

FEB2 22007
(11/2001)

C

R DN.OFOIL,GAS&
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Attachment A
Running Foxes Petroleum, Inc.

7060B S. Tucson Way
Centennial, Colorado 80112

Managing Member: Greg Simonds (970) 361-6311
Consulting Geologist: Neil D. Sharp (303) 910-6751

Cisco 30-9-4 Drilling Plan
1520' fsl, 500' fel (SE NE SE) Sec. 30 Twp. 20S Rge. 24E, SLM, Grand County, Utah

Location access (Refer to Attachment C & F): From Exit 214 I-70 (wb), proceed north on Book
Cliffs Road (paved) for 200 feet, turn left toward west on Danish Flat county road and proceed
northwesterly for 3/10 mile. Take first left toward the south onto graded dirt road and proceed
for about ¼ mile. Take first right hand turn and follow winding road to the west for about a ¼
mile. As you come down off the ridge you will see a flagged road on your left hand side. Turn
onto this road and follow south to the proposed well site. Exit 214 is 49 miles northeast of
Moab, UT via US 191, UT 128 and county road through Cisco, UT, 64 miles from Moab via US
191 and I-70, 47 miles west of Grand Junction, CO via I-70 and 153 miles from Vernal, UT via
US 40 through Rangely, CO on CO 64, over Douglas Pass on CO 139 to Loma, CO and I-70.

Projected tops: Mancos Shale Surface (Elevation GL 4462')
Dakota Fm marker 386' Oil & natural gas (possible water)
Cedar Mountain Fm 488' Natural Gas (possible water)
Morrison Fm

Brushy Basin Mbr 615' Oil and Natural Gas
Salt Wash Mbr 872' Natural Gas

Entrada Fm 1219' Oil and Natural Gas
TD 1320'

Construction program:
Air, mist and/or foam circulation using 5-7% KCl water injection below Dakota

Q Minimum 2000 psi rated BOP with 500 psi rated diverter and 100' min. 4" blooie line to pit
Ô l1" hole to 120' below GL elevation to set 8 5/8" 23 ppf, J-55 (or better) surface casing with
Class A cement circulated back to surface. Estimate 50 sacks (2.2 cubic yards) with slurry yield
of 1.18 cubic feet per sack including 25% excess.
Ô 6 ½ " hole to 1350' below KB to set 4.5" 10.5ppf, J-55 (or better) long string and cement
with Class A slurry from TD to 300'. Estimate 121 sacks (5.3 cubic yards) with slurry yield of
1.18 cubic feet per sack including 25% excess.
Ô Run 2 3/8" tubing for completion testing

Operations will be conducted during daylight hours only except possibly upon reaching TD,
running the long string and cementing same.

Casing decision will be made based upon drilled shows and open-hole logs will be run.

Well will be killed with 5-7% KCl water or KCl/gel/polymer mud to run long string.

Depending upon circulation and gas/fluid influx conditions, a contingency plan to advance the
hole with mud below the Cedar Mountain Fm will be in



Pressure control system for Greater Cisco Field Operations
In compliance with Greater Cisco Area variance from Onshore O&G Order No. 2 dated May 14, 2003

Not drawn to scale

O
ROTATING CONTROL DRILL STRING

HEAD 2000 PSI WP

DOUBLE RAM BOP
2000-3000 PSI WP

4" BLOOIE LINE STRAIGHT TO PIT

DRILLING FLANGE
) 2" BLEED-DOWNIFLOW LINE TO PIT

2000 PSI WP
2" KILLLINE TO RIG PUMP AND TAN

2000 PSI WP

SURFACE CASING



Attachment C

Running FoxÑPetroleum N Cisco 30-9-4

Cisco Springs Project W E
S30 T20S R24E

1520' fsl & 500' fel, SE NE SEGrand County, Utah .

s Elevation: 4462 ft. GL

I II

I

ance from (1-70wb o Cisc 30-94 is 3/4 mile(+/

Cisco 30-94

Proposed Well: Cisco 30-9-4 Road to Poposed Well e Oil Weil Symbol * Abandoned Oil Well SymbolBLMLease Boundary (UTU27403) ElkGatheringSystem § Gas Weil symbol # P & A Well Symbol
Broadhead CDM # Running Foxes Pipeline



Equipment Layout for Three Phase Production
Scale: 1"=50'

N / o Leveled area approx
·

/ i o i 37,500 sq ft preserved
from drilling operation

/ i i Water disposal pit

Berm torage tanks

Well head Pumping unit
100'

I \ l
Gas meter '

&enclosure ' 3 phase separator

I

200'



O O
Attachment F

Drilling Operation Pad & Equipment Layout
Propetroco, Inc. Number 1 Rig or Equivalent Mobile Drilling Rig

N
Top Soil Windrow Top Soil Windrow

200 feet

Water Tank
Steel Mud Pits .. o4

Aux Mud Pump Pipe Trailer ...

Aux Ai Drill Rig

Water Truck Casing Racks

Dog House/Tools

O Portable Toilet
100 feet 100 feet i

Top Soil Windrow Top Soil Windrow

+ Well Head Scale: 1 inch=50 feet Gross possible disturbed area 170 x 270 feet

Access roads typically16 feet to 18 feet wide with maximum disturbed width 25
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February, 2007
Bureau of Land Management

Price, Moab and Monticello Field Offices, Utah
Application for Permit to Drill
On-Site Inspection Checklist

Company Running Foxes Petroleum, Inc. Well No. Cisco 30-9-4

Location: Sec._30_, T. 20S , R. 24E , Lease No. UTU-27403

On-Site Inspection Date 2007

Alloperations willbe conducted in such a manner that full compliance is made with applicable laws,
regulations (43 CFR § 3100 & 43 CFR § 3160), Onshore Oil and Gas Orders, the approved plan of
operations and the conditions of approval. The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions willbe furnished to the field representative to ensure
compliance.

A. DRILLINGPROGRAM

1. Surface Formation and Estimated Formation Tops: Mancos Shale surface, Dakota
Formation marker 386', Cedar Mountain Formation 488', Brushy Basin Member of
Morrison Formation 615', Salt Wash Member of Morrison Formation 872', Entrada
Formation 1219'.

2. Estimated Depth at Which Oil,Gas, Water or Other Mineral Bearinq Zones are Expected
to be Encountered:

Depth/Formation
Expected Oil Zones: 386'lDakota, 615'lBrushy Basin, 1219'lEntrada
Expected Gas Zones: 386'lDakota, 488'/Cedar Mtn, 872'/Salt Wash
Expected Water Zones: Layers in any pre-Mancos formation can be saline aquifers
Expected Mineral Zones: 386'lDakota (possible thincoal beds)

AIIfresh water and prospectively valuable minerals encountered during drilling willbe
recorded by depth and will be cased and cemented. When possible, water flow rates will
be measured and samples willbe takenand analyzed with the results being submitted to
BLM. AIIoil and gas shows will be tested to determine commercial potential. See
Attachment A.

3. Pressure Control Equipment -include schematics of the BOP and choke manifold,and
describe testingprocedures: Double ram (pipe and blind) BOP with minimumworking
pressure rating of 2000 psi equipped with accumulator for remote operation and rotating
head/diverter with minimumworkingpressure rating of 500 psi. BOP willbe tested for
ten minutes holding 1000 psi prior to drilling throughsurface casing shoe. See schematic
diagram of typicalequipment depicted by APD Attachment B

BOP systems willbe consistent with API RP 53 and Onshore Oil and Gas Order No. 2 as
allowed under the Greater Cisco Area variance dated May 14, 2003. Pressure tests of
the surface casing and all BOP equipment potentiallysubject to pressure will be
conducted before drilling the surface casing shoe. Blowout preventer controls willbe
installed prior to drilling the surface casing shoe and will remain in use until the well is
completed or abandoned. Ram preventers shall be inspected and operated each trip(no
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more than once a day is necessary), and annular preventers shall be inspected and
operated weekly to ensure good mechanical working order. These inspections shall be
recorded in the drilling log.

4. Casinq Proqram and Auxiliary Equiprnent -include casing size, weight, grade, threadand
coupling, setting depth and condition(new or acceptably reconditioned): 120' new 8 5/8"
J-55 ST&C23 ppf (or better) surface casing. 1320' reconditioned 4.5" J-55 LT&C 10.5
ppf (or better) long string casing.

5. Cement -include the cement type,density, yield,additives and amount used in setting
each casing string. Also include the anticipated cement fill-up. Ifstage cementing,
describe techniques: Surface casing willbe cemented to surface with an estimated 50
sacks (including 25% excess) of 15.6 ppg Class A slurry that yields 1.18 cubic feet per
sack. The long string willbe cemented from TD to 300' with 121 sacks (including 25%
excess) of 15.6 ppg Class A slurry yielding 1.18 cubic feet per sack. Cello-flake will be
added to control fluid loss.

Surface casing shall be cemented back to surface. Centralizers shall be run, at a
minimum,on the bottom threejointsof each casing string.

6. Mud Program and Circulating Medium -include mud components and weights. When air
drilling, also include: length and location of blooie line; description of the auto ignitor;
description of the deduster equipment; and amounts, types and characteristics of stand-
by mud: Circulating medium willbe compressed air with 4-6% KCIwater solution injected
into the air stream to form mist to stabilize the hole and control dust. Foaming agents will
be used as needed to maintain circulation. Excessive fluid flowswillbe controlled by
mixingKCI/gellpolymer mud as needed and the materials willbe held on standby in
Grand Junction, Colorado for such purposes. 100 bbis of water willbe on the location for
use as killfluid. The blooie line willbe constructed of 4" minimumdiameter pipe that is at
minimum100' in length. The igniter willbe a diesel fuel smudge pot.

Due to potential for contamination of usable quality water aquifers, chromates are banned
from Federal leases.

Sufficient mud materials willbe stored on location to maintain well control and combat
lost circulation problems that might reasonably be expected.

7. Coring, Loqqinq and Testinq Program: No coring tests are planned, but open hole
logging is planned.

Initial opening of drill stem test toolswillbe restricted to daylight hours.

8. Abnormal Conditions, Bottom Hole Pressures and Potential Hazards -include anticipated
bottomhole pressure and/or pressure gradient. Also list anticipated lost circulationzones,
abnormal temperaturezones and possible hydrogen sulfide bearing zones: No abnormal
temperatureconditions or occurrences of hydrogen sulfide are known to exist in the
Greater Cisco Field. Zones of lost circulationare not expected, and are unlikely to be
recognized with the circulationsystem being used. The pressure gradient is normal to
subnormal. Formation pressure throughthe depths and formations to be penetrated at
this location willbe no greater than 750 psi.

9. Any Other Aspects of this Proposal thatshould be Addressed: None.
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B. THIRTEEN POINT SURFACE USE PLAN
The dirt contractor willbe provided with an approved copy of the surface use plan of operations
before initiating construction.

1. Existinq Roads:

a. Proposed route to location is depicted by APD Attachment C.

b. Location of well is 3/4 miles (+/-)Northwest of Exit 214, see Attachment A & C.

c. The Grand County Road Department will be made aware of the use of county
roads required by this proposal.

d. Plans for improvement and/or maintenance of existing roads: Will water roads if
conditions warrant for controlof fugitive dust or clear mud during wet conditions.

2. Planned Access Roads:

a. Location (centerline): Well pad lies 2669 ft. to the Southeast of the 30-11 well
site.

b. Length of new access to be constructed: 600 ft. (+/-)From the county road.

c. No improvements needed on the county roads and Running Foxes Petroleum will
maintain lease roads on an as-needed basis.

d. Maximum totaldisturbed width: New roads to be constructed approximately 16
ft. wide for drilling. For production, the roads will be constructed, upgraded, and
maintained witha widthof 25 ft. or less.

e. Maximum travelsurface width: 14 to 18 feet.

f. Maximum grades: Less than 6%

g. Turnouts: Road intersections and well pads would be utilized for turnouts.

h. Surface materials: Native soils. If the roads willbe used by tankertrucksduring
wet, winter conditions, the road will be surfaced with rock materials.

i. Drainage (crowning,ditching, culverts, etc): No drainage control willbe provided
during drilling. During production,water turnoutsand/or roadside ditches willbe
utilized for drainage and erosion control.

j. Cattleguards: None.

k. Length of new and/or existing roads which lie outside the lease or unit boundary
for which a BLM right-of-wayis required: N/A.

I. Other: N/A.
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Surface disturbance and vehicular travelwillbe limited to the approved location and
access road. Any additional area needed must be approved by BLMin advance.

If a right-of-wayis necessary, no surface disturbing activities shall take place on the
subject right-of-wayuntilthe associated APD is approved.

If a right-of-wayis secured, boundary adjustments in the lease or unitshall automatically
amend this right-of-way to include that portionof the facility no longer contained within
the lease or unit. In the event of an automatic amendment to this right-of-waygrant, the
prioron-leaselunit conditions of approval of thisfacility will not be affected even though
theywould now apply to facilities outside of the leaselunit as a result of a boundary
adjustment. Rental fees, if appropriate shall be recalculated based on the conditions of
thisgrant and the regulations in effect at the timeof an automatic amendment.

Ifat any timethe facilities located on public lands authorized by the terms of the lease are
no longer included in the lease (due to a contraction in the unit or other lease or unit
boundary change) the BLMwill process a change in authorization to the appropriate
statute. The authorization willbe subject to appropriate rental, or other financial
obligations determined by the BLM.

If the well is productive, the access road willbe rehabilitated or brought to Resource
(Class III) Road Standards within60 days of dismantling the rig. If upgraded, the access
road must be maintained at these standards untilthe well is properly abandoned. If this
timeframe cannot be met, the Field Office Manager will be notifiedso that temporary
drainage control can be installed along the access road.

3. Location of Existing Wells -on a map, show the location of all water, injection, disposal,
producing and drillingwells within a one mile radius of the proposed well, and describe
the status of each: APD Attachment C depicts the locations of wells near the location.
Within a one mile radius there are 4 producing oiland/or gas wells. There are no water,
injection or disposal wells operating in that area and there are no drilling wells.

4. Location of Production Facilities:

a. On-site facilities: If production of oiland gas is established, the on-site facilities
willinclude wellhead, 3-phase separator, production storage tank,water
evaporation pit and gas meter with enclosure. See APD Attachment E for the
layout of the on-site facilities.

b. Off-site facilities: None.

All permanent (in place for six months or longer) structures constructed or installed
(including oilwell pump jacks)will be painted a flat, non-reflectivecolor to match the
standard environmental colors, as determined by the Rocky Mountain Five-State
Interagency Committee. All facilities willbe painted within six months of installation.
Facilities required to complywith the Occupational Safety and Health Act (OSHA) may
be excluded. Colors willbe as follows: Shades that match native soils in the area.

AIIsite security guidelines identified in 43 CFR § 3162.7-5 and Onshore Oil and Gas
Order No. 3 shall be followed.

If a gas meter run is constructed, it willbe located on lease within 500 feet of the
wellhead. The gas flowline will be buried from the wellhead to the meterand willbe
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buried downstream of the meter untilit leaves the pad. Meter runs will be housed and/or
fenced. The gas meter shall be calibrated prior to first sales and shall be calibrated
quarterly thereafter. All gas production and measurement shall comply with the
provisions of 43 CFR § 3162.7, Onshore Oil and Gas Order No. 5, and American Gas
Association (AGA) Report No. 3.

Ifa tank battery is constructed on this lease, it willbe surrounded by a berm of sufficient
capacity to contain 1½ timesthe storage capacity of the largest tank. All loading lines
and valves willbe placed inside the berm surrounding the tank battery. All oilproduction
and measurement shall conform to the provisions of 43 CFR § 3162.7 and Onshore Oil
and Gas Order No. 4.

Production facilities on location may include a lined or unlined produced water pit as
specified in Onshore Oil and Gas Order No. 7. Ifwater is produced from the well,an
application in conformance with Order No. 7 must be submitted.

5. Location and Type of Water Supply:

AIIwater needed for drilling purposes will be obtained from (describe location and/or
show on a map): Commercial sources such as Ute Water in Mack, Colorado or the
Thompson Special Service District in Thompson, Utah.

A temporarywater use permit for thisoperation could be obtained from the Utah State
Engineer in Price, Utah at (801) 637-1303 but will not be necessary.

Water obtained on private land, or land administered by another agency, willrequire
approval from the owner or agency for use of the land.

6. Source of Construction Material:

Pad construction material willbe obtained from (if the source is Federally owned, show
location on a map): On site native soils and substrate.

The use of materials under BLMjurisdictionwillconform to 43 CFR § 3610.2-3.

7. Methods of HandlinqWaste Disposal:

Describe the methods and locations proposed for safe containment and disposal of waste
material, e.g. cuttings, produced water, garbage, sewage, chemicals, etc.

The blooie and reserve pits will be constructed in Mancos Shale, a bentonite-rich
aquitard.

The blooie pit willbe located at least 100' from the wellhead, and the pit walls willbe
sloped at no greater than 1 to 1.

The blooie pit shall be located in cut material, with at least 50% of the pit volume being
below originalground level. Three sides of the reserve pit willbe fenced before drilling
starts. The fourth side willbe fenced as soon as drilling is completed, and shall remain
untilthe pit is dry. As soon as the reserve pit has dried, all areas not needed for
production willbe rehabilitated.

Trash must be contained in a trash cage and hauled away to an approved disposal site
as necessary but no later than at the completion of drilling operations.
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8. Ancillary Facilities: Portable toilet.

9. Well Site Layout -depict the pit, rig, cut and fill,topsoil,etc. on a plat with a scale of at
least 1"=50'. See APD Attachment F.

Allwells, whether drilling, producing, suspended, or abandoned, will be identified in
accordance with 43 CFR § 3162.6.

Access to the well pad will be from the North as depicted by APD Attachments F.

The blooie line willbe located at a 30 degree angle to the drilling rig, arranged in a
straight path with its outlet at least 100 feet from the well head where a diesel smudge
pot will serve as an automatic igniter. See APD Attachment F.

To minimize the amount of fugitive dust and spray escaping from the blooie pit, water will
be injected into the compressed air stream used for the well circulationsystem and the
blooie line effluent will be directed towarda high earth bank at the opposite end of the pit.

10. Plans for Restoration of the Surface:

The top two inches of topsoilmaterial will be removed from the location and stockpiled
separately on the margins of the location. See APD Attachment F.

Topsoil along the access road will be reserved in place adjacent to the road.

Immediately upon completion of drilling, all equipment that is not necessary for
production shall be removed.

The reserve pit and that portion of the location not needed for production will be
reclaimed.

Before any dirt work to restore the location takes place, the reserve pit must be
completely dry.

All road surfacing will be removed prior to the rehabilitation of roads.

Reclaimed roads will have the berms and cuts reduced and will be closed to vehicle use.

All disturbed areas will be recontoured to replicate the natural slope.

The stockpiled topsoilwillbe evenly distributed over the disturbed area.

Prior to reseeding, all disturbed areas, including the access roads, willbe scarified and
left with a rough surface.

Seed willbe broadcast or drilled between October 1 and December 15, or at a time
specified by the BLM. If broadcast, a harrow or some other implement will be dragged
over the seeded area to assure seed coverage.
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The following seed mixturewillbe used: Indian Ricegrass 4 pounds per acre, Fourwing
Saltbush 2 pounds per acre and Shadscale 2 pounds per acre.

The abandonment marker willbe one of the following, as specified by BLM:
1) at least four feet above ground level,
2) at restored ground level, or
3) below ground level.

In any case the marker shall be inscribed with the following: operator name, lease
number, well name and surveyed description (township,range, section and either
quarter-quarter or footages).

Additional requirements: N/A.

11. Surface and Mineral Ownership: The surface and minerals are Federally owned.

12. Other Information:

a. Archeological Concerns: Inventory will not be made of any resources in the
disturbed area of the well site and upgraded road.

The operator is responsible for informing all persons in the area who are
associated with this project thattheywillbe subject to prosecution for knowingly
disturbing historic or archaeological sites, or for collecting artifacts. If historic or
archaeological materials are uncovered during construction, the operator is to
immediately stop work that mightfurther disturb such materials, and contact the
BLM Field Office. Withinfive (5) workingdays, the BLMwillinform the operator
as to:

- whether the materials appear eligiblefor the National Register of
Historic Places;

- the mitigationmeasures the operator will likely have to undertake
before the site can be used (assuming in situ preservation is not
necessary); and

- a timeframe for the BLM to complete an expedited review under 36
CFR § 800.11 to confirm,throughthe State Historic Preservation Officer,
that the findings of the BLM are correct and that mitigationis appropriate.

If the operator wishes, at any time,to relocate activities to avoid the expense of
mitigationand/or the delays associated with this process, the BLMwillassume
responsibilityfor whatever recordation and stabilization of the exposed materials
may be required. Otherwise, the operator willbe responsible for mitigationcosts.
The BLM willprovide technicaland procedural guidelines for the conduct of
mitigation. Upon verification from the BLM that the required mitigationhas been
completed, the operator will then be allowed to resume construction.
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13. Lessee's or Operator's Representative and Certification

Representative:

Name: NeilD. Sharp

Title: Geologist

Address: 7060B S.Tucson Way
Centennial, Co. 80112

Phone No.: (720) 889-0510

Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drill site and access route; that I am familiar with the conditions which currently
exist; that the statements make in thisAPD package are, to the best of my knowledge,
true and correct; and that the work associated with the operations proposed herein will be
performed by Running Foxes Petroleum, Inc. and its contractors and subcontractors in
conformitywith thisAPD package and the termsand conditions under which it is
approved. I also certify responsibilityfor the operations conducted on that portion of the
leased lands associated with thisapplication,with bond coverage being provided under
BLM bond no. UTB-000207. This statement is subject to the provisions of 18 U.S.C. §
1001 for the filing of a false statement.

Title Date /
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Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah February 22, 2007

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director Running Foxes Petroleum, Inc.

7060B S. Tucson WayDivision of
. . Centennial, CO 80112Oil, Gas & Mmmg

JOHN R. BAZA
Division Director

Re: Cisco 30-9-4 Well, 1520' FSL, 500' FEL, NE SE, Sec. 30, T. 20 South,
R. 24 East, Grand County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-019-31530.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Grand County Assessor
Bureau of Land Management, Moab District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940• TTY (801) 538-7458 •
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Operator: Running Foxes Petroleum, Inc.

Well Name & Number Cisco 30-9-4

API Number: 43-019-31530
Lease: UTU-27403

Location: NE SE Sec. ¾ T. 20 South R. 24 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the division within 24 hours of spudding the well.

• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dustin Doucet at (801) 538-5281

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to



Fenn3160-3 RËCËÎ D
(February2005) yOAS F1El . 37

ExpiresMarch31,2007
UNITED STATES

DEPARTMENT OF THE INTERIOR 5. LeaseSerial

BUREAUOF LAND MANAGEMENT
If/2†40

6 If Indian,Alloteeor TribeName
APPLICATION FOR PERMIT TO DRILLOR REENTER

la. Typeofwork: DRILL REENTER
2 IfUnitor CAAgreelnent,NameandNo.

8. LeaseNameandWellNo.
Ib. TypeofWell: OoawenOo=wellOoser Os=siezo=eOMulgle Zoe Cisco 30-9-4

1 NameofOperator 9. API WelgNo
Running Foxes Petroleum, Inc. ) /

3a. Address 7060 B South Tucson Way 3b. PhoneNo.(includearea auk) 10.FieldandPool,or Exploratory
Centennial, CO 80112 720-889-0510 Greater Cisco

4. LocationofWell(Report tomtionclearly and in aconianœ with anyStamaquimnena*) l l. Sec.,T. R.M. or Blk.andSurveyorArea

Atsurface 1520' isl & 500' fel SE NE SE

At proposedprod.zone Same as above
S30 T208 R24E

14. Distanceinmiles anddirectionfromnearesttownor postadice* 12.Countyor Parish 13. State

7 miles Northeast of Cisco, Utah Grand UT

15. Distancefromproposed* 16. No.of acresinlease 17 SpacingUnitdedicated10thiswell
locationtonearest
propertyor leaseline,ft
(Alsotonearestdrig.unit line,if any) 500 ft. 599.52 Acres 40 Acres

18. Distancefromproposedlocation* 19.ProposedDepth 20 BLM/BIABond No.onfile
tonearestwell,dn11ing,completed,
appliedfor,onthislease,ft. 2669 ft. 1320 ft. UTB 000207

21. Elevations(Showwhether DF,KDB,RT,GL,etc.) 21 Approximatedateworkwillstart* 23 Estimatedduration
4462' GL 03/01/2007 21 days

24. Attachments

Thefollowing,completedinaccordancewiththerequirementsof OnshoreOilandGasOrderNo.1,must i attached10 is form:

1. Wellplatcettifiedbya registeredsurveyor. 4. Bondtocoverthe operationsunlesscoveredby anexistingbondon file (see
2. ADrillingPlan. Item20above).

3. A SurfaceUse Plan(if the locationis on National ForestSystemLands,the 5. Operatorcertification
SUPOmustbefiledwith theappropriateForestServiceOffice). 6. Suchothersitespecificinformationand/orplansas maybe required bythe

25. Signature Name(Printe d) Da

Title
Go

Neil D. Sharp fgo

Approvedby (Signatum) Name(Printed/Typed) Date

Title AbbÍbid li office UIVISIOROf NASOUfCBS
Dalision of Resources MoabFieWOffice

Applicationapprovaldoesnot warrantor certifythattheapplicantholds legalorequitabletitlelo thoserightsinthesubjectleasewhich wouldentitletheapplicantto
conductoperationstheæon.
Conditionsof approval,if any,areattached.

Title 18U.S.C.Section1001andTitle43 U.S.C.Section1212,raake it a crimeforanypersonknowinglyand willfully tomaketo anydepartmentor agencyof the United
Statesanyfalse,fictitiousor fraudulentstatementsor representationsastoanymatterwithin its ¡unsdiction.

*(Instructions on page 2)

CONDITIONSOFAPPROVALATTACHED

RECEIVED
MAYO9 2007

DIV.0FOlL,GAS&
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Running Foxes Petroleum, Inc.
Well No. Cisco 30-9-4
Lease UTU-027403
NE/SE Section 30, T20S, R24E
Grand County, Utah

A COMPLETE COPY OF THISAPPROVED PERMIT and Conditions of Approval shall be
maintained on location during all construction and drilling operations, and shall be
available to contractors to ensure compliance.

CONDITIONSOF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that Running Foxes Petroleum, Inc. is considered to be the operator of the above
well and is responsible under the terms and conditions of the lease for the operations conducted
on the leased lands.

Bond coverage for this well is provided by BLM bond no. UTBOOO207(Principal - Running
Foxes Petroleum, Inc.) via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of
43 CFR 3106.7-2 continuing responsibility are met.

This permit will be valid for a period of one year from the date of approval. After permit
termination, a new application must be filed for approval.

All lease operations will be conducted in full compliance with applicable regulations
(43 CFR 3100), Onshore Oiland Gas Orders, lease terms, notices to lessees, and the approved
plan of operations. The operator is fully responsible for the actions of his subcontractors.
Failure to comply with the provisions of this permit, including applicable regulations, stipulations,
and/or approval conditions, will be considered a violation subject to the enforcement provisions
of 43 CFR Subpart



A. DRILLINGPROGRAM

1. The proposed 2M BOPE with a modified choke manifold (bleed line) is adequate
for anticipated conditions. Installation, testing and operation of the system shall
be in conformance with Onshore Oil and Gas Order No. 2. Testing the BOP to a
pressure of 1500 psi is adequate.

2. Concurrent approval from the State of Utah, Division of Oil,Gas & Mining
(DOGM) is required before conducting any surface disturbing activities.

3. Drilling reports, which describe the activities of each day, shall be submitted to
the BLM Moab Field Officeon a weekly, or more frequent, basis. In addition to a
daily summary of activities, drilling reports shall include the drilling fluid weight,
details of casing and cement, water flows, lost circulation zones and any other
information that would contribute to the understanding of drilling conditions.

4. Reconditioned casing must be tested and verified to have wall thickness of at
least 87.5% of the nominal thickness of new casing.

5. The requirements for air drilling, found in Onshore Oil and Gas Order No. 2, part
III, E (Special Drilling Operations), shall be followed.

6. The cement height behind the production casing shall be designed to reach a
minimum of 100 feet above the top of the Dakota Sandstone to ensure adequate
isolation of that hydrocarbon bearing



B. SURFACE USE PLAN

1. In order to protect nesting raptors, no road/well pad construction or drilling
operations willbe authorized between March 1 and August 31. The limitation does
not apply to maintenance and operation of producing wells. Exceptions to this
limitation may be specified in writing by the Moab Field Office, and exceptions will
require nesting raptor surveys completed by a biological contractor.

Burrowing owl nests identified during nesting raptor surveys willbe avoided by a 1/4
mile buffer and other raptor nest sites will be avoided by a 1/2 mile buffer.

Note: WestWater Engineering completed a nesting raptor survey of the
project area during April, 2007. No nesting raptors were identified near the
proposed wells. Based on the survey and report from WestWater
Engineering, an exception to the Condition of Approval for nesting raptors
willbe granted through February 28, 2008.

2. In order to protect pronghorn antelope during the fawning period, no road/well pad
construction or drilling operations will be authorized between May 1 and June 15.
The limitation does not apply to maintenance and operation of producing wells.
Exceptions to this limitation may be specified in writing by the Moab Field Office.

Note: An exception to the Conditionof Approval for the pronghorn antelope
fawning period will be granted during May and June, 2007.

3. The new road constructed to access the well willbe constructed and maintained to
BLM Resource Road standards (from The Gold Book). Prior to drilling operations,
the new road constructed to access the well will be surfaced with rock materials.

4. Dust control willbe provided during construction and drilling operations by spraying
fresh water on new road construction, roads being maintained, and the well pad.

5. The operator willbe responsible for weed control on the disturbed areas within the
limits of the well pad and road construction. The operator will be responsible for
consultation with the authorized officer and/or local authorities for acceptable weed
control methods.

6. The operator shall maintainthe existing roads in a safe, usable condition,as directed
by the Moab Field Officeand Grand County Road Department. The maintenance
program shall include, but is not limited to, blading, ditching, installing culverts, and if
needed, surfacing the road with rock materials. The operator shall conduct all
activities associated with the Grand County roads within the existing surface
disturbances of the maintained roads. The operator shall repair all damages to the
county roads resulting from traffic associated with constructing, drilling, and
producing the



C. REQUIRED APPROVALS,REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Buildinq Location- Contact the Moab Field Office, Natural Resource Protection Specialist at least
48-hours prior to commencing construction of location.

Spud- The spud date will be reported to BLM24-hours prior to spudding. Written notification in
the form of a Sundry Notice (Form 3160-5) will be submitted to the Moab Field Office within 24-
hours after spudding, regardless of whether spud was made with a dry hole digger or big rig.

Daily Drillinq Reports- Daily drilling reports shall detail the progress and status of the well and
shall be submitted to the Moab Field Office on a weekly basis.

Oiland Gas Operations Reports (OGORs)- Production from this well shall be reported to
Minerals Management Service (MMS) on a monthlybasis.

Sundry Notices- There willbe no deviation from the proposed drilling and/or workover program
without prior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) will be filed with
the Moab Field Office for approval of all changes of plans and subsequent operations in
accordance with 43 CFR 3162.3-2. Safe drilling and operating practices must be observed.

DrillinqSuspensions- Operations authorized by this permit shall not be suspended for more than
30 days without prior approval of the Moab Field Office. AIIconditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- Ifcultural resources are discovered during construction, work that might
disturb the resources is to stop, and the Moab Field Office is to be notified.

First Production- Should the well be successfully completed for production, the Moab Field
Officewillbe notified when the well is placed in producing status. Such notification may be made
by phone, but must be followed by a sundry notice or letter not later than five business days
following the date on which the well is placed into production.

A first production conference willbe scheduled as soon as the productivity of the well is
apparent. This conference should be coordinated through the Moab Field Office. The Moab
Field Office shall be notified prior to the first sale.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) willbe submitted to the Moab
Field Office not later than thirty-days after completion of the well or after completion of
operations being performed, in accordance with 43 CFR 3162.4-1. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all
other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. When requested, samples (cuttings and/or samples)
willbe submitted to the Moab Field



VentinqlFlarinq of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf, whichever first occurs, without the prior, written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered shut-in untilthe gas can be captured or approval
to continue the venting/flaring as uneconomic is granted. In such case, compensation to the
lessor (BLM)shall be required for that portion of the gas that is vented/flared without approval
and which is determined to have been avoidably lost.

Produced Water- An application for approval of a permanent disposal method and location will
be submitted to the Moab Field Office for approval pursuant to Onshore Oil and Gas Order No.7.

Off-Lease Measurement, Storage, Comminqling- Prior approval must be obtained from the Moab
Field Office for off-lease measurement, off-lease storage and/or commingling (either down-hole

or at the surface).

Pluqqinq and Abandonment- If the well is completed as a dry hole, plugging instructions must be
obtained from the Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed with the Moab Field Office
within thirty-days following completion of the wellfor abandonment. This report will indicate
where plugs were placed and the current status of surface restoration. Upon completion of
approved plugging, a regulation marker will be erected in accordance with 43 CFR 3162.6. Final
abandonment will not be approved untilthe surface reclamation work required by the approved
APD or approved abandonment notice has been completed to the satisfaction of the Moab Field
Officeor the appropriate surface managing agency.

TABLE 1
NOTIFICATIONS

Notify Rich McClure (435-259-2127) or Jack Johnson (435-259-2129) of the BLM Moab Field
Officefor the following:

2 days prior to commencement of dirt work, construction and reclamation (McClure);

1 day prior to spud (Johnson);

50 feet prior to reaching the surface casing setting depth (Johnson);

3 hours prior to testing BOPs (Johnson).

If the people at the above numbers cannot be reached, notify the Moab Field Office at 435-259-

2100. If unsuccessful, contact the person listed below.

Well abandonment operations require 24 hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained by calling the Moab Field Office at
435-259-2100. If approval is needed after work hours, you may contact the following:

Eric Jones, Petroleum Engineer Office: 435-259-2117
Home:



STATE OF UTAH FORM 6
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING

ENTITYACTION FORM

Operator: Running Foxes Petroleum, Inc. Operator Account Number: N 2195

Address: 7060 B South Tucson Way

city Centennial

state CO zip 80112 Phone Number: (720) 889-0510

Well 1

API Number Well Name QQ Sec Twp Rng County

4301931530 Cisco 30-9-4 NESE 30 20S 24E Grand

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number EffectiveDate

Comments: ,--
---

weilA2PI
Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments: RECEIVED
JUN112OO7

wella DN.0FOIL,GAS&MINING

API Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number ' Effective Date

Comments:

ACTION CODES:
A - Establish new entity for new well (single well only) KentKeppel

B - Add new well to existing entity(groupor unit well) Name (Ple Print)

C - Re-assign well from one existingentity to another existingentity y
D - Re-assign well from one existing entity to a new entity Sdnature /

E - Other (Explain in 'comments' section) Landman b -G 7
Title Date



Form 3160-5 UNITEDSTATES FORMAPPROVED
(February2005) DEPARTMENTOF THE INTERIOR gy

BUREAU OF LAND MANAGEMENT 5. LeaseSeria1No.

SUNDRY NOTICES AND REPORTS ON WELLS ETU 27 3

Do not use this form for proposals to drill or to re-enter an 6. If Indian,AllotteeorTribeName

abandoned well. Use Form 3160 - 3 (APD) for such proposals.

SUBMIT IN TRIPLICATE- Other instructions on reverse side 7. If Unitor CA/Agreement,Nameand/orNo

1. Type o
ilWe11 GasWell Oher 8. We11NameandNa

2. NameofOperator
Cisco 30-9-4

Running Foxes Petroleum 9. API Wel1No.

3a Addn:ss 3b. PhoneNo. (include area code) 43-019-31530

7060 B South Tucson Way Centennial, CO 80112 720-889-0510 10.Fieldand Pool,or ExploratoryArea

4. LocationofWell(Footage,Sec.,T.,R , M, or SurveyDescription) Greater Cisco

1520' fs! & 500' fel SE NE SE
11. Countyor Parish, State

S30 T20S R24E Grand County, Utah

12. CHECK APPROPRIATEBOX(ES)TO INDICATENATURE OFNDIIOSREPORT, OR GIHER DATA

TYPEOF SUBMISSION TYPEOF ACTION

Acidize Deepen Production (S art/Resume) WaterShut-Off

ONotice of Intent AlterCasing FractureTreat Reclamation WeßIntegrity

SubsequentReport Casing Repair NewConstruction Recomplete Other

O ChangePlans PlugandAbandon TemporarilyAbandon Well Information

FinalAbandonmentNotice ConvernoInjection PlugBack WaterDisposal

13. DescribeProposedor CompletedOperation(clearlystateallpertinentdetails,includingestimatedstarting dateofanyproposedwork and approximatedurationthereof

If theproposalistodeependirectionallyor recompletehorizontally,givesubsurfacelocationsandmeasured andtruevertical depthsof allpertinentmarkersandzones.

AttachtheBondunderwhich theworkwill be performedor providetheBondNo. onfilewithBLM/BIA.Requiredsubsequent reports mustbe filedwithin 30days

followingcompletionof theinvolvedoperations. If theoperation results ina multiple completion or recompletion ina new interval,a Form3160-4mustbe filedonce
testinghasbeencompleted.FinalAbandonmentNoticesmust be filedonly afterall requirements,includingreclamation, have beencompleted, andtheoperator has

determinedthatthesiteis ready forfinalinspection.)

Spud Date: June 6, 2007
Completion Date: June 10, 2007
Elevation: 4462 ft. GL 4469.5 ft. KB
Total Depth: 1400' GL (Entrada)
PBTD: 1363' GL (Entrada)
Surface Casing (24#lJ55): 8 5/8 inch x 126 ft. (63 sacks; G Class Cement)
Production Casing (10.5#lJ55): 4.5 inch x 1363 ft. (109 sacks; Type III Cement; Later squeezed w/80 sacks of Type III Cement)

*This well has not been tested. Well will be tested upon completion of the Running Foxes Petroleum Tap into the Northwest Pipeline. A full well

completion report will be submitted once the well's final status is determined.

RECEIVED
SEP1 3 2007

14. Iberebycertifythattheforegoingistrueandcorrect Dlv.0EDIL,GAS&MINING
Name (Printed/Typed)

Title Geologist

OR FEDERAL OR ST T FFICE USE

Approved by Title Date

Conditionsof approval,if any,are attached. Approvalof thisnotice doesnot warrant or
certifythatthe applicantholdslegalor equitabletitleto thoserightsin the subjectlease Office
which would entitlethe applicant to conduct operations thereon.

Title 18U.S.C.Section1001and Tide43 U.S.C.Section1212,makeit a crimeforanypersonknowinglyand willfully tomaketo any departmentor agencyof the United
Statesanyfalse,fictitiousor fraudulentstatementsor representations asto anymatterwithin its jurisdiction.

(Instructions on page



Daily Drilling Report
Operator: Running Foxes Petroleum Location: SE NESE Coord.: 1520' fs! & 500' fel

Well Name: Cisco30-9-4 County: Grand State: Utah Sec. 30
Project Area: CiscoSprings API #: 43-019-315-30-00-00 Twp: 20S
Spud Date: 6-Jun-07 Rge: 24E
Field: CiscoSprings Logging Geologist: Neil D. Sharp GL Elev: 4462 ft. KB: 4469.5'

Drliling Contr: Major Drllling America Toolpusher: Larry Thoren

Surf. Casing: 8 5/8 inch Set @: 126 ft. Cement Date:

Surf. Bit: 12 1/4 inch Out @: 126 ft. Hole size: 6 3/4 inch

BIt #1: 6 3/4 inch Hammer Bit In @: Surface Drilling fluid: Air

BIt #2: In @: Mud Pumps: n/a
Bit #3: In @:

Data Stmt DepUt End Depth Ft. DrlHed
6/7/07 Surface 126 it. 126 ft.

OPERATIONS
This well was spud on 6/6/2007 by Major Drilling America( Rig #: 070 027) at 10:30 pm &was cemented @
7:30 am on 6/7/07 with 63 sacks of G Class cement by LeGrandJohnson. The well was allowed to set for 12

hours & a BOPtest was scheduled for 8 pm with Single Jack Testing. Due to leaky blinds and possibly a down
hole cement leak, the BOP test needed to be postponed until the BOP could be repaired in the morning.

Time Depth BIt Weight Pump PSI Pump SPM Table RPM Mud Weight Viscosity

n/a n/a n/a n/a n/a n/a n/a n/a

Mud/Chemicals Mixed:

n/a

Formation Entered Depth Units Gas Core Run Fmm To Recover

Mancos Surface 0 n/a n/a n/a n/a

Desorption Samples Fmm To
n/a n/a n/a

OIL SHOWS DESCRIPflON

n/a n/a

Comments
LeGrand Johnson was on site @ 3:00 am and the long delay from spudding to cementing was due to Major being unable

to get through a hard calcareous shale that made for slow drilling.

Cisco



Daily Drilling Report
Operator: Runninq Foxes Petroleum Location: SE NE SE Coord.: 1520' fsl & 500' fel
Well Name: Cisco30-9-4 County: Grand State: Utah Sec. 30
Project Ama: CiscoSprings API #: 43-019-315-30-00-00 Twp: 20S
Spud Date: 6-Jun-07 Rge: 24E
Field: CiscoSprings Logging Geologist: Neil D. Sharp GL Elev: 4462 ft. KB: 4469.5'

Drilling Contr: Major DrillingAmerica Toolpusher: Larry Tholen
Surf. Casing: 8 5/8 inch Set @: 126 ft. Cement Date:
Surf. Bit: 12 1/4 inch Out O: 126 ft Hole size: 6 3/4 inch
Bit #1: 6 3/4 inch Hammer Bit In @: Surfaœ Drilling fluid: Air
Bit #2: In @: Mud Pumps: nfa
Bit #3: In @:

Data Start Depth End Depth Ft. DrHied
6/8/07 126 ft. 417.5 ft. 291.5 ft.

OPERATIONS
Spoke w/R&W Rental @ 6:30 am & they were sending someone out by 8 am in order to repair BOP. Majority of
day spent trying to have BOP pass the test. Finallypassed @ 6:30 pm. Began drilling@ 8 pm.

Time Depth Bit Weight Pump PSI Pump SPM Table RPM Mud Weight Viscosity

n/a n/a n/a n/a n/a n/a n/a n/a

Mud/Chemicals Mixed:

n/a

Formation Entemd Depth Units Gas Com Run From To Recover
Mancos Surface 0 n/a n/a n/a n/a
B1 304 ft. 1

Kd1 410 ft. O

Desorpdon samples From To
n/a n/a n/a

OIL SHOWS DESCRIPTION
n/a n/a

Comments
After testing the BOP detached from the surface casing it was discovered that the leak was down hole through the
cement since the BOP held pressure.

Cisco



Daily Drilling Report
Operator: Running Foxes Petroleum Location: SE NE SE Coord.: 1520' fsl & 500' fel

Well Name: Cisco30-9-4 County: Grand State: Utah Sec. 30
Project Area: CiscoSprings API #: 43-019-315-30-00-00 Twp: 20S
Spud Date: 6-Jun-07 Rge: 24E

Field: CiscoSprings Logging Geologist: Neil D. Sharp GL Elev: 4462 ft. KB: 4469.5'

Drilling Contr: Major DrillingAmerica Toolpusher: Lany Thoren
Surf. Casing: 8 5/8 inch Set @: 126 ft. Cement Date:
Surf. Bit: 12 1/4 inch Out @: 126 ft. Hole size: 6 3/4 inch
BIt #1: 6 3(4 inch Hammer Bit In @: Surface Drilling fluid: Air
Bit #2: In @: Mud Pumps: n(a
Bit #3: In @:

Data Start Depth End Depth Ft. Drilled
6/9/07 417.5 ft. 1297 ft. 879.5 ft.

OPERATIONS
DrilUng continued throughout the day with minimal breakdowns. Water was obeserved in the Kcm and the Je.

EZ Mud and polymer where added to ease borehole erosion and subdue produced water.

11me Depth Bit Weight Pump PSI Pump SPM Table RPM Mud Weight Viscosity

n/a n/a n/a n/a n/a n/a n/a n/a

Mud/Chemicals Mixed:

n/a

Formation Entered Depth Units Gas Cois Run From To Recover
Mancos Surface 0 n/a n/a n/a n/a
B1 304 ft. 1

Kd1 330 ft. O

Kd2 342 ft. 0
Kd3 390 ft. 19
Kcm 420 ft. 4

KcmB 514 ft. 6
Jmbb 540R. 10

Jmbb1 598 ft. 8
Jmbb3 788 ft. 114

Jsw 810R 26
Jsw1 830 ft. 11

Jsw3a 929&. 14

Jsw 4 1022 ft. 72 Desorgdon Samples From To

Je 1178 ft. 80 n/a n/a n/a

OIL SHOWS DESCRIPTION
Jsw1 Unable to cut samples gathered due to supplies not being with equipment. A

sample of the oil producing zone was taken. The oil was dark black/brown
and seen in the pit and in the samples.

Comments
Well will be logged by Phoenix Surveys @ 8:00 am tomorrow. Afterwards a determination on the wells completion will be

evaluated and decided.

Cisco



Daily Drilling Report
Operator: Running Foxes Petroleum Location: SE NE SE Coord.: 1520' fsl & 500' fel
Well Name: Cisco 30-9-4 County: Grand State: Utah Sec. 30
Project Area: CiscoSprings API #: 43-019-315-30-00-00 Twp: 20S
Spud Date: 6-Jun-07 Rge: 24E
Field: Cisco Springs Logging Geologist: Neil D. Sharp GL Elev: 4462 ft. KB: 4469.5'

Drilling Contr: Major Drilling America Toolpusher: Lany Thoren

Surf. Casing: 8 5/8 inch Set @: 126 ft. Cement Date: 10-Jun-07
Surf. Bit: 12 1/4 inch Out O: 126 ft. Hole size: 6 3/4 inch
Bit #1: 6 3/4 inch Hammer Bit In @: Surface Drilling fluid: Air
Bit #2: In @: Mud Pumps: n(a
Bit #3: In @:

Data Start Depth End Depth Pt. DriMed
6/10/07 1297 ft. 1400.5 ft. 103.5 ft.

OPERATIONS
TD wellat 5:30 am. Circulate well for an hour and begin tripping out pipe @6:30 am. Finish tripping out at
11:40 am. Phoenix surleys on site at 12:20 pm. Tools in the hole @ 1:15 pm. Loggers out of hole @ 5:30
pm. Major begins running casing @ 6 pm. Casing run to 1363' GL and cemented in with 109 sacks of Type III
cement by BJ Services.

11me Depth Bit Weight Pump PSI Pump SPM Table RPM Mud Weight Viscosity

n/a n/a n/a n/a n/a n/a n/a n/a

Mud/Chemicals Mixed:

n/a

Formation Entered Depth Units Gas Core Run From To Recover
Mancos Surface 0 n/a n/a n/a n/a
B1 304 ft. 1

Kd1 330 ft. O
Kd2 342 ft. O
Kd3 390 ft. 19

Kcm 420 ft. 4

KcmB 514 ft. 6

Jmbb 540 ft. 10

Jmbb1 598 ft. 8
Jmbb3 788 ft. 114

Jsw 810 ft 26
Jsw1 830 ft. 11

Jsw 3a 929 ft. 14

Jsw 4 1022 ft. 72 Desorpdon Samples Flem To
Je 1178 ft. 80 n/a n/a n/a

OIL SHOWS DESCRIPTION
Jsw1 Unable to cut samples gathered due to supplies not being with equipment. A

sample of the oil producing zone was taken. The oil was dark black/brown
and seen in the pit and in the samples.

Comments

BJ Services on site at 8 pm. Casing finished being run at 9 pm by Major Drilling. Safety Meeting @9:30 pm. Cement job
finished by 11 pm. Rig must sit for 8 hrs before moving in order to let cement set. Meanwhile 2nd tower crew breaking
down site and moving equipment to Cisco 30-8-4 well pad.

Cisco



NOTICE

Utah Cil and Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when the well has been adequately worked to be capable
of producing oilor gas or when well testingas required by the division is concluded.

> Within 30 days after the completionor plugging of a well, the followingshallbe filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electric and radioactivitylogs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluidsaturation

determinations
• A copy of core analyses, and lithologiclogs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drilling suniey for

each horizontal well

Failure to submit reports in a timelymanner willresult in the issuance of a Notice ofViolation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlinedin Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: Running Foxes Petroleum, Inc Today's Date: 11/27/2007

Well: API Number: DrillingCommenced:

Cisco 1-11-4 drlg rpts/wcr 4301931499 05/31/2007
Cisco 30-9-4 drlg rpts/wcr 4301931530 06/06/2007
Cisco 30-8-4 drlg rpts/wcr 4301931529 06/11/2007
Cisco 10-13-1 drlg rpts/wcr 4301931500 06/14/2007
Cisco 33-1-4 drlg rpts/wcr 4301931528 06/15/2007
Cisco 4-12-3 drlg rpts/wcr 4301931515 06/18/2007
Cisco 4-5-3 drlg rpts/wcr 4301931516 07/01/2007
Cisco 30-15-4 drlg rpts/wcr 4301931533 07/15/2007

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Divisionof Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

If you have questions or concerns regarding thismatter, please call (801) 538-5284.

cc: Well File
Compliance



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES E * *

DIVISION OF OIL, GAS AND MINING 5 LEASEDESIGNATIONANDSERIALNUMBER:

UTU 27403
6. IF 1NDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Cisco 30-9-4

2 NAMEOFOPERATOR: 9.APINUMBER:

Running Foxes Petroleurn, Inc. 4301931530
3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FlELD AND POOL, OR WILDCAT:
7060-B S. Tucson Way Centennial

sTA CO zi,80112 (720) 889-0510 Greater Cisco
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 1520' FSL & 500' FEL coUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN NESE 30 20S 24E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Well Status
O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

THIS WELL IS NOT PRODUCING AND IS SHUT-IN UNTIL FURTHER NOTICE.

SNAME(PLEEASEPR1NT) K DATE La2ndman

(This space for State use only) RECElVED
DECO4 2007

(5/2000) (See Instructions on Reverse Side)
UNOFOIL,GAS&



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERLALNUMBER:

UTU 27403
6 IF INDIAN,ALLOTFEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITar CA AGREEMENT NAME:

Do not use thisfann for pmposals to drillnewwells,signilicanllydeepen exislingwellsbelow currentbodankhole depih, reenterpluggedwells,or to
drillharizanial lalerals. Use APPLICATION FOR PERMIT TO DRILLfann for auchpmposals.

1 TYPE OF WELL 8. WELL NAMEand NUMBER
OILWELL GAS WELL OTHER Cisco 30-9-4

2 NAMEOF OPERATOR: 9. API NUMBER:

Running Foxes Petroleum, Inc. 4301931530
3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
7080B South Tucson Way cm Centennial CO 80112 (720) 889-0510 Greater Cisco

4 LOCATIONOF WELL

FOOTAGESATSURFACE: 1520' FŠt 500' FEL SE NE SE coumv: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NgSE g 20$ Ë STATE:
UTAH

91 CHECK APPROPRIATE BOXESTO INDICATENATURE OF NOTICE,REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submitin Duplicate) ALTER CASING O FRACTURETREAT SIDETRACK TO REPAIR WELL

Approximale dale work wilhilart CASING REPAIR O NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TOPREVIOUSPLANS O OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUGANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME O etua nac O MTER DISPOSAL(sœmitoriginalFann only)
O CHANGE WELL STATUS O PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Daleofworkcompleian
O COMMNGLE PRODUCING FORMADONS RECLAMATIONOF WELLSITE GTHER: WeHStatus
O CONVERT WELL 1YPE RECOMPLETE- DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cleally show all pertinent delails including dates, depths, volumes, et

This well is not producing and is shut-in until further notice.

NAME(PLEASE PRWT) Kent Keppel TITLE Land Manager

SIGNATURE DATE 12/13/2007

(This space for Slale use only)

DEC14 2007
(5/2000) (See Instrucilons on Reverse



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

UTU 27403

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Donotuse thisform for proposals to drillnewwells,significantlydeepen existingwellsbelow currentbottom-hole depth, reenterpluggedwells,or to

drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OILWELL GAS WELL OTHER Cisco 30-9-4

2. NAMEOF OPERATOR: 9. API NUMBER:

Running Foxes Petroleum, Inc. 4301931530
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

7060 B South Tucson Way zy Centennial STATE CO zi,80112 (720) 889-0510 Greater Cisco
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1520 FSL & 5001FEL SE NE SE coUNTY: Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: 30 20S 24E STATE:
UTAH

a CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUGANDABANDON O VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of workcompletion:

O COMMINGLE PRODUCING FORMATIONS O RECLAMATIONOF WELL SITE OTHER: Well Status
O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS.Clearlyshow all pertinent details including dates, depths, volumes, etc.

This well is not producing and is shut-in until further notice.

SNAME(PLEASE PRIN TITLEE

O

(This space for State use only)

RECEIVED
JAN14 2008

(5/2000) (See Instructions on Reverse Side)

DIV.OFOIL,GAS&



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GASAND MINING 5 LEASE DESIGNATIONAND SER1ALNUMBER.

UTU 27403

SUNDRY NOTICESAND REPORTS ON WELLS
8 IFINDIAN.ALLOTTEEORTRIBENAME:

7 UNITor CA AGREEMENT NAME
Do notuse thisfann for proposalsto drllinewwalls,signlilcantlydeepen existingweis below cunent bottom-hole depth, reenterplugged wolle,or to

drill horizontal laterals UseAPPLICATION FOR PERMITTODRILLform for such proposale,
i TYPEOF WELL B ŒLL NAMEand NUMBER:

OIL WELL GASWELL OTHER Cisco 30-9-4
2 NAMEOF OPERATOR. 9 API NUMBER:

Running Foxes Petroleum, Inc. 4301931530
3 ADDRESSOF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, ORWILDCAT

7060 B South Tucson Way Centennial CO ,,80112 (720) 889-0510 Greater Cisco
4 LOCATIONOF WELL

FOOTAGESATSURFACE:1520' FSL & 500' FEL SE NE SE couwrv: Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN. 30 20S 24E STATE:
UTAH

n CHECK APPROPRIATE BOXESTO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
WPE OF SUBMISSION TYPE OF ACTION

O NOTICEOF INTENT
ACIDizE DEEPEN REPERFORATE CLIRRENTFORMATFON

(Submitin Duplicate) ALTER CASING O FRACTURE TREAT SIDETRACKTOREPAIR WELL

Approximate date workwillstart CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TOPREVIOUSPLANS O OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING O PLUGANDABANDON O VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUGBACK O WATER DISPOSAL
(SubmitOriginalForm Only)

O CHANGE WELLSTATUS O PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Dale ofwarkcompletion:

O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOF WELL SITE OTHER: Well Status
O CONVERT WELLTYPE RECOMPLETE- DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS.Clearlyshow allpertinent details including dates, depths, volumes,etc.

This well is not producing and is shut-in until further notice.

This space for State use only)

RECEIVED
FEBi § 2M

(See instmenons on Reverse Side)

DIV.OFOIL,GAS&



Forn 3160-5 UNITEDSTATES ROVED
(February2005) DEPARTMENTOF THE INTERIOR lË ËÔ'i',Soo7

BUREAU OF LAND MANAGEMENT 5. LeaseSerialNo.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-27403

Do not use this form for proposals to drill or to re-enter an 6. If Indian,AllotteeorTribeName
abandoned well. Use Form 3160 - 3 (APD) for such proposals.

SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7. If Unitor CA/Agreement, Nameand/or No.

1. Type o
ilWell g GasWell Other 8. WellName andNo.

2. NameofOpemtor Cisco 30-9-4
Running Foxes Petroleum 9. API Wel1No.

3a Address 3b. PhoneNo. (include area code) 43-019-31530

7060 B South Tucson Way Centennial, CO 80112 720-889-0510 10.FieldandPool,or ExploratoryArea
4. LocationofWell(Footage, Sec.,T.,R.,M, or SurveyDescnption) Greater Cisco

1520' fsl & 500' fel SE NE SE 11. Countyor Parish, State

S30 T20S R24E Grand County, Utah

12. CHECK APPROPRIATEBOX(ES)TO INDICATENATURE OF NGIIŒ, REPORT, OR ØTHER DATA

TYPEOF SUBMISSION TYPEOF ACTION

Acidize Deepen Production(Start/Resume) WaterShut-Off
Noticeof Intent AlterCasing FractureTreat Reclamation WellIntegrity

SubsequentReport Casing Repair NewConstruction Recomplete Other
ChangePlans PlugandAbandon TemporarilyAbandon

FinalAbandonmentNotice Convertto Injection PlugBack WaterDisposal

13. DescribeProposedorCompletedOperation(clearly state all pertinentdetails,includingestimated startingdateofanyproposedwork and approximate durationthereof.
Iftheproposalis todeependirectionallyor recomplete horizontally,givesubsurfacelocationsandmeasured and truevertical depthsofallpertinentmarkers andzones.
AttachtheBondunder which thework will beperformedor providetheBond No. on filewith BLM/BIA.Requiredsubsequent reports must befiledwithin 30days
followingcompletion of theinvolvedoperations.If theoperationresults ina multiple completionor recompletion ina new interval,a Form3160-4must befiledonce
testinghasbeencompleted. FinalAbandonmentNoticesmust befiledonlyafter allrequirements, includingreclamation, havebeencompleted, and theoperatorhas
determinedthatthesiteis ready forfinalinspection.)

This sundry is to inform the BLM that Running Foxes Petroleum has acidized the aforementioned well. This well was acidized with 500 gallons
of 15% HCL at the intervals of 790'-794' GL in the Morrison-Brushy Basin Formation. Once the well has been brought online an update of the
wells status will be given to the BLM.

Attached: Treatment Report

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed)

Neil D. Sharp Title Geologist

Date

CE FOR FEDERAL OR STÁT OFFICE USE

Approved by Title Date
Conditionsof approval,if any, are attached. Approvalof thisnotice doesnot warrant or
certify thattheapplicant holdslegalor equitable titleto thoserights in the subjectlease Office
which would entitle the applicantto conduct operations thereon.
Title 18U.S.C.Section1001and Title43 U.S.C.Section1212,make it a crime forany personknowinglyand willfully to make to any departmentor agency ofthe United
Statesanyfalse,fictitiousor fraudulentstatementsor representations asto anymatter within its jurisdiction.
(Instructions on page 2) RECEIVED

MAR12 2008

DROFOIL,GAS&



FAAC Well Treatment Report
TECH

Frac Tech Services L.L.C.
Date: 0-Jan-00 District: Parachute, CO 81635 Job No: 11000253 A Customer: Running Foxes Petroleum

Lease: 30-9-4 Field: Greater Cisco Location:

County: Grand County, UT API #: API No. Stage#: Stage i Page: 1 of 2

WELL DATA Formation: J Brushy Basin TD: 844 '
PB: Sand/Materials Job Design

Casing Size: 4.50 in Weight 10.50 # Set FromfTo: Surface to T.D 0 lbs
Liner Size: n/a Weight n/a Set FromfTo: n/a 0 lbs

Tubing Size: 2-3/8" Weight: 4.70# Set at: 760' Olbs

CIBP Type: 4.50 in Set at: 864' Tail Pipe n/a #REF!
No. of Perfs: 16 Perf Size: 0.41 " Perforated interval: 790 to 794 0 lbs

TREATMENT DATA Job Type: Slickwater
Pre-Pad Type: KCLWater Acid Volume: 500 gallons 15% Hydrochloric Capacities

Base Fluid Type: Fresh Water Pre-Pad Volume: 150 gallons KCLWater
Prop Ladden - gallons BBLS

Foam Quality: n/a Acid Flush 579 gallons KCLWater Tubing: 0 bbi
Prop Types: 0 0 lbs Casing: 0 bbi
Prop Types: 0 Proppant Quanity Placed 0 lbs Liner 0 bbi
Prop Types: O Proppant Quanity Placed OIbs Annular 0 bbi
Treat Via: 4.50" 10.50# Total Proppant Quanity Placed 0 lbs Open Hole: 0 bbl

Hole Loaded With: Biocide H20 and or Produced H20 Fluidto load: 0 bbl
Frac customers well using equipment, materials, and chemicals as per customer instructionS. Flush: 0 bbi

Procedure Recover: 29 bbi
Summaff Co2/N2: n/8

Slurry
TIME Treating Pressure (psi) Rate Clean BBLS Slurry BBLS Treatment Fluid (gallons) Proppant/Civelters (Ibs) Job Comments

(Military) STP 1 STP 2 BPM Stage Cumulative Cumualative Stage Cumulative
0:00 0 psi Opsi 0.0 0 bbi 0 bbi 0 0 lbs O Ibs Safety Meeting
0:00 0 psi 0 psi 0.0 0 bbi 0 bbi 0 0 lbs OIbs Pressure Test Lines
0:00 0 psi 0 psi 0.0 0 bbi 0 bbi 0 0 lbs OIbs Open Well
0:00 0 psi 0 psi 0.0 0 bbi 0 bbi 0 0 lbs OIbs Load Well
0:00 0 psi 0 psi 0.0 0 bbl Obbl 0 0 lbs O Ibs Start 15% HCL
0:00 0 psi 0 psi 0.0 0 bbi Obbl 0 0 lbs 0 lbs Start Acid Flush
0:00 0 psi 0 psi 0.0 0 bbi 0 bbl 0 0 lbs 0 lbs SD IISIP =

0:00 0 psi 0 psi 0.0 0 bbi 0 bbl 0 0 lbs O Ibs 5 min:
O:00 0 psi 0 psi 0.0 0 bbi Obbl 0 0 lbs OIbs 10 min:
0:00 0 psi 0 psi 0.0 0 bbi Obbi 0 0 lbs OIbs 15 min:
0:00 0 psi 0 psi 0.0 0 bbi 0 bbi 0 0 lbs OIbs
0:00 0 psi 0 psi 0.0 0 bbi 0 bbi 0 0 lbs O Ibs

0:00 0 psi Opsi 0.0 0 bbi Obbi 0 0 lbs OIbs
0:00 0 psi 0 psi 0.0 0 bbi 0 bbl 0 0 lbs OIbs

0:00 0 psi Opsi 0.0 0 bbi 0 bb1 0 0 lbs 0 lbs

0:00 0 psi 0 psi 0.0 0 bbi 0 bbl 0 0 lbs O lbs

O:00 0 psi 0 psi 0.0 0 bbi Obbi 0 0 lbs O Ibs
0:00 0 psi 0 psi 0.0 0 bbi Obbi 0 0 lbs 0 lbs

0:00 0 psi 0 psi 0.0 0 bbi O bbl 0 0 Ibs 0 lbs

0:00 0 psi 0 psi 0.0 0 bbi 0 bbl 0 0 lbs OIbs
Treating Pressure:Minimum: Opsi Maximum: Opsi Average: #DIV/01

Treating Rate:Minimurrt 0.3 bpm Maximum 0.0 bpm Average: #DIVl01

Operators Maximum Pressure: . 5,000 psi InitialF.G. 0.00 psilit Final F.G. 0.00 psilft
initial Shut Down Pressure: Opsi Final Shut in 0 psi
Customer Representative: Ralph Tolle Frac Tech Representative: Sylvester Pricel Mark



Well Treatment Report
TEICH

Frac Tech Sevices L.L.C.
Running Foxes Petroleum 30-9-4

Page 2 of 2
Stage 1

Slurry
TIME Treating Pressure (psi) Rate Clean BBLS Slurry BBLS Treatment Fluid (gallons) Proppants / I)iverters (Ibs) Job Comments

(Military) STP 1 STP 2 BPM Stage/Event Cumulative Cumualative Stage Cumulative
0:00 0 psi 0 psi 0.0 0 bbi 0 bbi 0 0 lbs 0 lbs
0:00 0 psi 0.0 0 bbl 0 bbl 0 0 lbs O Ibs

0:00 0 psi 0.0 0 bbl 0 bbl 0 0 lbs 0 lbs

0:00 0 psi 0.0 0 bbl Obbl O 0 lbs 0 lbs
0:00 0 psi 0.0 0 bbi 0 bbi 0 0 lbs 0 lbs

0:00 0 psi 0.0 0 bbi 0 bbt 0 0 lbs 0 lbs

0:00 0 psi 0.0 0 bbi Obbi 0 0 lbs O Ibs

0:00 0 psi 0.0 0 bbl 0 bbl 0 0 lbs Olbs

0:00 0 psi 0.0 0 bbi Obbl O Olbs 0 lbs
0:00 0 psi 0.0 0 bbi 0 bbi O O Ibs O lbs
0:00 0 psi 0.0 0 bbl Obbi O O Ibs O Ibs

0:00 0 psi 0.0 0 bbl 0 bbl 0 0 lbs 0 lbs
0:00 0 psi 0.0 0 bbl . Obbl 0 0 1bs 0 lbs
0:00 0 psi 0.0 0 bbi 0 bbl 0 0 lbs 0 lbs
0:00 0 psi 0.0 0 bbl 0 bbi 0 0 lbs Olbs
0:00 0 psi 0.0 0 bbl 0 bbl O O Ibs 0 lbs
0:00 0 psi 0.0 0 bbl 0 bbl 0 0 lbs 0 lbs

0:00 0 psi 0.0 0 bbi 0 bbl 0 0 lbs 0 lbs
0:00 0 psi 0.0 0 bbi 0 bbl O 0 lbs O lbs
0:00 0 psi 0.0 0 bbl Obbl 0 0 lbs 0 lbs
0:00 0 psi 0.0 0 bbl Obbi 0 0 lbs 0 lbs
0:00 0 psi 0.0 0 bbl Obbi 0 0 lbs O Ibs

0:00 0 psi 0.0 0 bbl Obbi O Olbs 0 lbs
0:00 0 psi 0.0 0 bbi 0 bbi O O Ibs Olbs
0:00 0 psi 0.0 0 bbl 0 bbl 0 0 lbs O Ibs

0:00 0 psi 0.0 0 bbl 0 bbl 0 0 lbs O Ibs

0:00 0 psi 0.0 0 bbl O bbi 0 0 lbs 0 lbs
0:00 0 psi 0.0 0 bbl 0 bbi 0 0 lbs 0 lbs

0:00 0 psi 0.0 0 bbl Obbl O 0 lbs 0 lbs

0:00 0 psi 0.0 0 bbl 0 bbl O O Ibs O Ibs
0:00 0 psi 0.0 0 bbl Obbl 0 0 lbs 0 lbs

0:00 0 psi 0.0 0 bbi 0 bbi 0 0 lbs O Ibs

0:00 0 psi 0.0 0 bbi 0 bbl O 0 lbs O Ibs

0:00 0 psi 0.0 0 bbi 0 bbl O 0 lbs 0 lbs

0:00 0 psi 0.0 0 bbt 0 bbi 0 0 lbs O lbs

0:00 0 psi 0.0 0 bbl 0 bbl 0 0 lbs O lbs

0:00 0 psi 0.0 0 bbl Obbi 0 0 lbs 0 lbs
0:00 0 psi 0.0 0 bbl 0 bbl 0 0 lbs O lbs

0:00 0 psi 0.0 0 bbi 0 bbi 0 0 lbs O Ibs

0:00 0 psi 0.0 0 bbt 0 bbi 0 0 lbs O Ibs

0:00 0 psi 0.0 0 bbi 0 bbl 0 0 lbs O Ibs

0:00 0 psi 0.0 0 bbl Obbl 0 0 lbs O
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STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING d D IGNATIONANDSERIALNUMBER:

UTU 03
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use thisform for proposals to drillnewwells,significantlydeepen existing wellsbelow current bottom-hole depth, reenterplugged wells,or to
drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OILWELL GAS WELL OTHER Cisco 30-9-4

2. NAMEOF OPERATOR: 9. API NUMBER:

Running Foxes Petroleum, Inc. 4301931530
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

7060 B South Tucson Way Centennial CO z:,80112 (720) 889-0510 Greater Cisco
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1520' FSL & 500'FEL SE NE SE COUNTY: GWand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: 30 20S 24E STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT S1DETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

2 SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of workcompletion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Well Status
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

This well is not producing and is shut-in until further notice.

NAME(PLEASE PRINT) Kent Keppel TITLE Landman

SIGNATURE DATE

(This space for State use only)

RECEIVED
MAR12 2003

(5/2000) (See instructions on Reverse Side)

DIV.0FOlL,GAS&



Form3160-4 UNITED STATES(February2005) DEPARTMENTOF THE INTERIOR FORMAPPROVED
BUREAU OF LAND MANAGEMENT Eprs at 3 , 007

WELL COMPLETION OR RECOMPLETIONREPORT AND LOG 5. LeaseSerialNo.
UTU 27403

la. Typeof Well OilWell Gas Well Dry Other 6. If Indian,Allotteeor TribeName

b. Typeof Completion: New Well WorkOver Deepen PlugBack ODiff. Resvr.,
Other 7 Unit or CA Agreement Name and No.

2. Nameof Operator Running Foxes Petroleum 8. LeaseName and WellNo.
Cisco 30-9-4

3. Address 7060 B South Tucson Way 3a PhoneNo. (include area code) 9. AFI Well No.
Centennial, CO 80112 720-889-0510 43-019-315-30-00-00

4. Location of Well(Report locationclearly and in accordance with Federal requirements)* 10. Fieldand Pool,or Exploratory

Atsurface 1520' fsl & 500' fel NE SE
Greater Cisco

11. Sec.,T.,R.,M.,onBlock and

Attopprod.intervalreported below Same as above Surveyor Area S30 T20s R24E

12 Countyor Parish 13 State
At totaldepth Same as above Grand UT

14. Date Spudded 15. Date T.D.Reached 16. DateCompleted 06/10/2007 17. Elevations(DF,RKB, RT,GL)*
06/06/2007 06/10/2007 D & A Readyto Prod. 4462' GL 4469.5' KB

18. Total Depth: MD 1400' GL 19. Plug Back T.D.: MD 1363' GL 20- Depth BridgePlugSet: MD n/a

TY 1400' GL TVD 1363' GL n/a

21. TypeElectric &OtherMechanicalLogs Run (Submitcopy ofeach) 22. Was well cored? No Yes (Submitanalysis)
Was DSTrun? No Yes (Submitreport)

Density Neutron & Dual Induction (Phoenix Surveys) Directional Survey? No Des (Submitcopy)

21 Casing and Liner Record (Report all strings set in well)

Hole Size Size/Grade Wt. (#/ft.) Top(MD) Bottom(MD)
StageCehmenter Nyop.e

f
SCke

M
SluŠL) CementTop* Amount Pulled

12 1/4" 8 5/8" 24 #lft. Surface 126 ft. 63 sacks Surface

J55 Class G
6 3/4" 4 1/2" 10.5#lft. Surface 1363 ft. 189 sacks Surface

J55 Type III

24. Tubing Record
Size DepthSet(MD) Pa er Depth(MD) Size Depth Set(MD) Packer Depth(MD) Size Depth Set(MD) Packer Depth (MD)

2 3/8" 741.23' GL
25. ProducingIntervals 26. Perforation Record

Formation Top Bottom Perforated Interval Size No. Holes Perf Status

A) Morrison-Brushy Basin 540' GL 810' GL 790'-794' GL 25 g 4 per foot Open
B)
C)

RECEIVFO
27. Acid, Fracture,Treatment,CementSqueeze,etc.

Depth Interval Amount and Typeof Material

790'- 794' GL 500 enllons of 15% HCL

DN.0FOIL,GAba MINING

28. Production- Interval A
DateFirst Test Hours Test Oil Gas Water OilGravity Gas ProductionMethod
Produced Date Tested Production BBL MCF BBL Con.API Gravity

03/12/2003 03/12/2008 1 1 0 0 n/a n/a Pumping

Choke Tbg.Press. Csg. 24Hr Oil Gas Water Gas/Oil WellStatus
Size Flwg. Press Rate BBL MCF BBL Ratio

SI n/a 1 0 0 100% oil Producing

28a. Production- IntervalB
Date First Test Hours Test Oil Gas Water OilGravity Gas PoductionMethod
Produced Date Tested Producton BBL MCF BBL Corr.API Gravity

Choke Tbg.Press. Csg. 24Hr Oil Gas Water Gas/Oil WellStatus
Size Flwg. Pæss. Rate BBL MCF BBL Ratio

SI

*(See instructions and spaces for additional data on page



28b.Production- IntervalC
DateFirst Test Hours Test Oil Gas Water OilGravity Gas ProductionMethod
Produced Date Tested Production BBL MCF BBL Cox.API Gravity

Choke Tbg.Press. Csg. 24Hr. Oil Gas Water Gas/0il WellStatus
Size F1wg. Press Rate BBL MCF BBL Ratio

28c. Production- IntervalD
DateFirst Test Hours Test Oil Gas Water OilGravity Gas ProductionMethod
Produced Date Tested Producton BBL MCF BBL Cort.API Gravity

Choke Tbg.Press. Csg. 24Hr. Oil Gas Water Gas/0il WellStatus
Size Flwg. Press. Rate BBL MCF BBL Ratio

29. DispositianofGas(Sold usedforfuel,vented, etc.)

n/a

30. SutmmyofPbrous7.ones(IncludeAquifm): 31. Formation(Log)Markers
Showall importantzones of porosityand contents thereof: Coredintervalsand all drill-stem
tests,includingdepthintervaltested,cushion used, timetoolopen,flowingand shut-in pressures B1 @304' GL
andrecovenes.

Formation Top Bottom Descriptions,Contents,etc. Name
Meas Depth

K Mancos Surf. 304 ft. Shale K Mancos Surface

K Dakota 348 ft. 420 ft. Sandstone B1 304' GL

K Cedar Mtn. 420 ft. 540 ft. Sandstone & Shale K Dakota 348' GL

Jm Brushy Bsn. 540 ft. 810 ft. Variegated Shale & Sandstone K Cedar Mountain 420' GL

Jm Salt Wash 810 ft. 1146 ft. Shale & Sandstone J Morrison- Brushy Basin 540' GL

J Summerville 1146 ft. 1178 ft. Siltstone J Morrison-Salt Wash 810' GL

J Entrada 1178 ft. TD Sandstone J Summerville 1146' GL

J Entrada 1178' GL

32. Additionalremarks(includepluggingprocedure):

33. Indicatewhich itemshavebeenattachedbyplacinga check in theappropriate boxes:

O Electrical/MechanicalLogs(1 fullset req'd.) O GeologicReport DSTReport Ooirectionaisarvey
O SundryNoticeforpluggingand cement verification CoreAnalysis 0 0ther:

34. Iherebycertify thattheforegoingand attached informationiscomplete and correct asdeterminedfromall available records (seeattached instructions)*

NS neat 1 Geolo

Title 18U.S.C Section1001andTitle43 U.S.C Section1212,makeit a crimeforanypersonknowinglyandwillfullyto make to any departmentor agency of the United
Statesany false,fictitiousor fraudulentstatementsor representationsas to any matterwithinits junsdiction.

(Continuedon page3) (Form3160-4,page
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